Fusion Aviation

Terms and Conditions of Purchase

These terms and conditions govern all orders for the purchase of goods and services submitted by Fusion
Aviation Limited ("Fusion Aviation") to the Supplier. By signing an order, delivering a component, or
performing a service, the Supplier agrees to be bound by these terms.

1. Definitions

e Fusion Aviation means Fusion Aviation Limited;

e Airworthiness Directive refers to a directive from an Airworthiness Authority requiring an
inspection or modification of a component, part, or system on an aircraft, classified as mandatory
by the Airworthiness Authority;

e Beyond Economical Repair ("BER") means the cost to repair a component exceeds seventy-five
percent (75%) of the Fair Market Value of that component after repair;

¢ Component means any aircraft component supplied by Supplier to Fusion Aviation or any
component supplied by Fusion Aviation to Supplier for services;

e Delivery Date refers to the date on which the components will be available for collection by
Fusion Aviation, as quoted by the Supplier or as otherwise agreed in writing;

e EASA refers to the European Aviation Safety Agency;
e FAA refers to the Federal Aviation Administration;

¢ Fair Market Value refers to the market value of the component, as determined by the Supplier,
and, in the event of a dispute, shall be the average of three (3) quotations received by Fusion
Aviation from recognized dealers in aircraft parts based in the United Kingdom;

e Order means any purchase or repair order submitted by Fusion Aviation to Supplier for the supply
of components or services;

e Party or Parties refers to the Supplier or Fusion Aviation, as the context permits;

e Serviceable means a component that meets all OEM and aviation authority standards for
airworthiness and has no known defects rendering it unfit for service;

e Services includes any sales, testing, inspection, repair, overhaul, or modification services provided
by Supplier to Fusion Aviation;

o Supplier refers to the party supplying components or services to Fusion Aviation;
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e USD refers to United States Dollars.

2. Order Process

2.1 Quotations: Upon receiving an inquiry, Supplier will provide a quotation specifying the components
and/or services to be provided and the applicable charges. For services, the quotation must be provided
within five (5) working days of receiving Fusion Aviation’s components.

2.2 Quotation Validity: Charges set out in Supplier's quotation are valid for thirty (30) days from the date
of the quotation unless otherwise stated.

2.3 Charges: All charges quoted are inclusive of VAT.

2.4 Order Placement: To accept the quotation, Fusion Aviation will place an order via email or the
dedicated customer portal (if applicable).

2.5 Invoicing: Supplier will issue invoices upon collection of the components from Supplier's facility, and
payment terms are as outlined in Clause 3.

2.6 Approval for Additional Costs: Any costs exceeding those stated in the original quotation must be
approved by Fusion Aviation before work is commenced.

2.7 Certifications: All components supplied and repaired by Supplier will be released with the appropriate
EASA, FAA, and CAA certifications at no additional cost.

2.8 Documentation: Supplier will include the CMM & revision number in the relevant certification and
indicate any applicable life & storage restrictions for the components.

2.9 Record Keeping: All records associated with orders will be maintained for a period of ten (10) years.

3. Payment
3.1 Payment Terms: All invoices will be payable by Fusion Aviation within thirty (30) days of receipt.
3.2 Currency: Payments will be made in USD and to Supplier's specified bank account.

3.3 Dispute Resolution: If Fusion Aviation disputes any invoice or part thereof, it must notify the Supplier
within ten (10) days. Any unresolved disputes will be addressed per Clause 11.
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3.4 BER Components: If a component is found to be BER, Fusion Aviation will instruct Supplier on whether
to repair, scrap, or return the component in its "as is" condition. Fusion Aviation is liable for all costs
incurred in these scenarios.

4. Delivery and Transportation

4.1 Incoterms: Unless otherwise agreed, components will be collected from Supplier's facility under the
ExWorks (Incoterms 2020) terms.

4.2 Packaging: Components will be packed for transportation according to ATA 300 regulations.

4.3 Delivery Date: Supplier must deliver components by the agreed Delivery Date. Any delays must be
communicated promptly, and a revised delivery date should be provided.

4.4 Notification of Delivery: Supplier must notify Fusion Aviation when components are ready for
delivery.

4.5 Early Delivery: Supplier may, with written consent, deliver components before the agreed Delivery
Date.

4.6 Acceptance of Delivery: Components are deemed accepted by Fusion Aviation unless defects are
reported within twenty (20) days of collection.

5. Warranty

5.1 Warranty Periods: Components will come with warranties as follows:
e Serviceable condition: 6-month warranty;
e Overhauled condition: 12-month warranty;

e New condition: 3 years or the remaining warranty term.

5.2 Warranty Claims: If a component is faulty, Supplier will repair or replace it at no cost to Fusion
Aviation, covering transportation fees.

5.3 Exclusions: Warranty does not cover damage caused by accidents, misuse, or non-compliant repairs.

5.4 Limitation: All warranties or conditions, except those expressly set forth, are excluded to the fullest
extent permitted by law.
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6. Title and Risk of Loss

6.1 Transfer of Title: Title to components transfers to Fusion Aviation upon delivery.

6.2 Retention of Title: Title to components sent for services remains with Fusion Aviation.

6.3 Title Warranty: Supplier warrants full legal and beneficial title to all components supplied.

6.4 Risk of Loss: Risk transfers to Supplier upon delivery to Supplier’s facility and remains with Supplier
until components are returned to Fusion Aviation.

7. Liability and Indemnity

7.1 Indemnification: The Supplier indemnifies Fusion Aviation and its affiliates against all liabilities and
damages arising from the provision of components or services.

7.2 Limitation: This does not limit Supplier’s liability for death, injury, fraud, or fraudulent
misrepresentation.

7.3 Ethical Conduct: Supplier agrees to comply with Fusion Aviation’s code of conduct.

8. Insurance

8.1 Insurance Coverage: Supplier must maintain insurance that covers liabilities arising from the provision
of goods and services. Fusion Aviation may request certificates of insurance.

9. Force Majeure

9.1 Force Majeure: Supplier is not liable for delays caused by factors outside its control, such as natural
disasters, strikes, or government actions. The delivery date will be adjusted accordingly.

10. Governing Law and Jurisdiction
10.1 Governing Law: These terms, orders, and any disputes will be governed by English law.

10.2 Arbitration: Disputes will be resolved by arbitration under LCIA rules, with London as the seat of
arbitration.
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11. Miscellaneous
11.1 Third-Party Rights: No third party shall have rights under these terms.

11.2 Precedence of Terms: These terms take precedence over any other terms and conditions provided by
the Supplier.

11.3 Severability: If any provision is found to be unenforceable, the remainder of the terms remains valid.

11.4 Amendments: Any amendments must be in writing and signed by authorized representatives of both
parties.

11.5 Entire Agreement: These terms constitute the entire agreement between the parties.
11.6 Authority: Both parties confirm they have the necessary authority to enter into these terms.

11.7 Subcontracting: Supplier may not subcontract services without prior written consent from Fusion
Aviation.

11.8 Conflict of Terms: If there’s a conflict between the terms of any order and these terms, these terms
prevail.

11.9 Assignment: Supplier may not assign its rights or obligations without Fusion Aviation’s consent.

11.10 Confidentiality: Both parties agree to keep confidential information secure and not disclose it to
third parties without consent, unless required by law.
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